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fiaal viciery of Compunisx s isevitable, and to be achieved

wninly through peliitical foras of sireggle. The zaintosance
and Turther siresgtheaing of great silitary power is sri~
zarily iatended (o deter a resart to forvres by the "imparialisi”
HueRy, SN o count s a weighty Iactor in porsesdiag him to
subit pencefully to & succession of political reverses as

fhe revelutionary tide advasmstes. Slituations aight arise,
awevsr, in shich the Boviets would judge that ailitasry force
ould be used withoui unacceopiabls wvisk, o that an imminent
threat feft thew with zo rescourse dut fe inltiate militaey
BCLLGE.

B8t ge zext oxnmine ihe ireands i wvariousz spherss of
sovietl sotivity to izcluwie sconomic, selsntific and technical,
aod the zilitary fields,

IR 14 BOW1IEY MELITARY EXORED)
fme 10 Lhe high priority acecorded Lpavy iadusiry, the Zoviet

R -

CCOLOEY BEw grows Rt Ak extraordinary pace owor ithe past decede,
twige the rele of U8 growth, and this growih rate is erpected io
costisne st oply 2 slightly reducad pace., However, the U8 reteiss
% mignifticnnt lead ias tevas of the grsater sime of ite scosony, &
uneasupad by growe asifonal product. In dellar terss in 1887, the
“oeiet groww satiocual sroduct was Ltwo~fifthe that of the D&, and
in 1983, soriet OGNF will be abomt half that of the UE,

“he Suvier allocation of total sconouic output e redieally
differest froam that of the &, Iz 1887, with the eguivaleant of

zikoat A0
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Soviet conmuspiion (o wiat the cenFERer receives) wae one~

taird of UE consumpiieng

sovint invesiweut AR itwo~tuirds of U5 investmeat;

seviet expenditures Jor silitary goods and Services wee rougily

the mewe aseoitude ap UF defouse oXpondilures.

LLGART 1)
Jespits owy larger sconony, ibe lovieis produce niiitary yoods and
services with a dollsy valwe yougtly ke same an the uE, Tee
rERmOes sve; (8 ia tho USER silitsxy goods are iens expunnive
ihan ours, relative 1o coususer geeds, (b praguction for milizary
purpoees is Eros the aost sifieoiest secior of ibe foviet eCoatey,
(¢} eviet total cmssumpifon is ouly aboat ene~ihird of that of ibe
4 pnd bes incressed lese rapidly than bas Soviet L&F and {4) that
e average level of real pay and subsistsnce for reviet miliiary
poresonsel geeerslly asd CoBRCTip: persennel iz pariiculsy is auch
lower thaa iu the ¥o,
vhe oemposition of Soviet militsry sutlays, in rebles, couEpared
sith those of the GE, ia dollars, shows: (a) ibe seviets spesd 2
niguificastly higher purpartion, asbeul 37 percent of the total, fer
#i1itary persoasel thes does the U8, (B o= the oLy aand, Soviet
putlays for oporaiions asd EAinienNAnse are well below these of ohe
uk, This cstegery of exponditure incledss civiliaa backup, sain-
teuasce of bases, spars parss, trassperiatios, spdical oare, =i€.
(¢} sajor procuresent programs accousni for searly haii of the totsl
in both QOUnIries.
tsee CHBAHRY 11)

if owr estizmts 9F militsry iresds im sesrecti, koviet defenss su~
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sendiiures will inevease gradually, seasibly resching in 1983 a

jevel about 45 percest greatsr than at present. Gives the future
sretections of Sovtet 5P, these expenditures would consumer shoui

- ihe seve preportion of GEP thas st present, (CEARY 111) sost oF
thin isevease in Jefense eupenditares is sxpecied to be in IntPeased
ailecations to developuent and profuctios of sodevn Weapossn systess,
it the present tiwme, Ivcording iv our estimstes tbe sisted dotonso
jundm in the Soviot budget cower sbout 80 pereent of iheir seeurity
omtiays defined to Includo all sctivities comparadles to those CoOB~
ducted by oar Deparissct of Lefonse and Atasiz Energy Comminsioa.
Thiw eseledes autual defonse sestutance and stoekpiling sud defense
sroduotios sxpassion, These fusds which the Jovieis labsl "Defease”™
have declined ismigaificmntly from the 58,7 bdililes rables plasned
for 1957 te 96.1 billtes Tor 1838, Other Tunds are sade availabis
sedey veriows other budget awadings., Soviet “social and oulsursl”
alincations for education provide for =most wi theliv wilitery
aricnted ressarch and dovelogoent, Hiitarimed security foress
s almest ose=half millios sen zre provided for iz & wmpecial fusd
is the budget, sllocations desiguated "fisancing the sational
svosonRy” provide fuads for precuremenst for preduct develapmeent,
resting aad evaluation, producticon sogimseriag, 20 2 submiantial
anoust for oLRET asjor prograns,
e goRiEs of recently sapounced Sevean~Yesr Slav (1958~83) were wmet
out ia sowe detail by wr, Khrushchey st 3 seeting of the Gesiral
Camsittes of the Communist Jarty is Sobces oo 12 MNevesber 18435,
it glowing clais wes made that by 1670 “aad possibly even aurlier,
the noviet Unies will gein first place ia the werid otk am Tegavds
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ihe sbeoiute butput and the output of poods per capita, wiaieh will

icanre for the populasisr the highest liviag standards in the
wprid.” ‘ha hard tigures prssanted, however, are is sharp ceontrast
with thiz clisim, but the porls are severtheless guite asBilidus.
ihis theatis on "gatehing ep” with the U5 resis oo an eEagperatios
ot the size of iLhe Sowiet sconomy relative o the U6, and ou the
sspumptien thet is the Futere U5 indoptrial production will grow st
aaly two perecnt per year {(the 1943-57 rate -~ the 184256 rate ia
four peroent}.

Tha Seven~Year Piso reaffiras the traditionsl emphases upon the
rapid growth of deeyy iodestry, and wpoa ssintsintizg large silitary

prograss, soviet Llavestsent, is dellar wvalues curvestly around
twoethirds a8 greni an U8 isvestaant, will grow sove rapidiy than
spvist GHP during the oext eeves youtrs amd wiii sppreach still
cinsey the sbeslute sise af U5 isvestasst. Dut the Maa sled pro-
videw lor othaer ey progvsss to which the reglise Bas cobmitied Lt~
#-1f in recest yesrs,. ibe Zoviet leaders intead te go forward wiih
isecreaning living stradards modestly. Prograss sf lesmper cost will
inclute ssintalsisg Zoviet powey in Esstern Eureps by sepporiisg

ihe tatellite scouccios a2 neoded, nepisting the lzxdustrialisstios
of Comsusist Chiase, and backiag up Beviet politionl objeetives ian
underdeveloped countries with trade and sid prograss., The malsn
onesiion sifecting JSoviet stonomic palicy over ihe conisng years is
shethor these sultiple prieritiev, xll of whick hoar oz the coapeii-
tive sitvrugeles with the Sest in which the Soviei leadors see themselvex
isvolved, cas be sot sisviianetously. du the wvhele, we elieve that
the Lerap~Year iz productivs gonls ares fessible, sxeept i spri~
suiters, but that their ashievessnt will jmeonss eanstderabhis etvai-w
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e plan period sRoceeds.
1i. 7he costismiog rapld grewia of ihe sevist esonosy api valy saables
the LESH e develop militery power o & cals a0t possible for say
siher couRtry bet the Us, it also constitutes & sorious ehalleage
ie the sesters world by
- 1is peltties-seonomic impact in forelgn souatries recoivieg mid
and ereditsi
-~ ite poteatial stirsction for underdoveloped cousiries desiring
r gulck emd of poweriyi
« §ie petestisl for dtsyuption sud revisios of traditionnl semters
ceouenic relationabips,

The UBSE has for Eany years gumé groat osphagis oo
scisoes snd techanliopgy wiik 3 view o ernpiling & COvPps of
superier prrecesel and bullding & secientific setsblisiment
adequate to support its aspirations to satieesl power.

L owiwt ecientifiec cifert kes beos focused preponderasily oa

the buildiag of a strong industrial bess asd the develepmont

2t soders WeRpouUE.
in areas of eriticsl military sas industrisl sigaifionnee

sPe vosparablie to, aad in SOBe CRBON axcend, ihdose of lae
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